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D A IG R E PO N T &  B R IA N 
A Professional Accounting Corporation 

Board of Directors 
Options Foundation, Inc 
Baton Rouge, LA 

We have audited the accompanying statements of financial position of Options Foundation, Inc. (a non-profit organization), as 
of June 30, 2003 and 2002, and the related statements of activities and changes in net assets, functional expenses, and cash flows 
for the years then ended. These finan cial statements are the respo nsibility of the organization's management. Our respo ns ibility 
is to express an  opinion on these financial statements based on our audits. 

W e conducted our audits in accordance with auditing stan dards generally accepted in the United States and the standards 
applicable to financial audits comained in Gomrarre~ A ua~  Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence suppo rting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accoun ting principles used an d significant estimates 
made by management, as well as evaluating the overall financial statement presentation. W e believe that our audits provide a 
reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial po sition of Options 
Fotmdadon, Inc. as of June 30, 2003 and 2002, and the results of its operations and cash flows for the years then ended in 
cor~ormity with accoun ting principles generally accepted in the United States of America. 

In accordance with ~ Audi~ gStan4an?a, we have also issued our repo rt dated October 10, 2003, on our consideration 
of Optiom Foundation, Inc.'s internal control over financial repo tting and our  tests of its compliance wi th certain provisions of 
laws, regulations , contracts and grants. Th at repo rt is an integral part of an  audit performed in accordance with Gozet-,mm~ 
A uak/ngStandar& and should be read in conjunction with this report in considering the resuM of our audM. 

Our audits were pe rformed for the purpose of forming an  opinion on the financial statements talmn as a whole. The 
accompan ying schedule of expenditures of fede ral awards is presented for purposes of ad ditional analysis as required by 
U. S. Office of Management and Budget Gk'cular A- 133, A ud/zs 9cswas, Lacrd Goa~a, ns, ga, an;/Non-P~  C~ rizalabm, and is riot 
a required part of the financial statements. Such information has been subiected to the auditing procedures applied in the audits 
of the financial statements and, in our opinion, is fairly stated, in all material respe cts, in relation to the financial statements 
taken as a wh ole. 

Baton Ro uge, La 
Octobe r 10, 2003 

6641 Government Street ~ Baton Rouge, LA 70806 ~ Ph: (225) 927-3760 ~ Fax: (225) 927-3761 
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OPTIONS FOUNDATION, ING 
BATON  ROUGE, LOUISIANA 

STATEMENTS OF H NANCIAL POSITION 
JUNE 30, 2003 AND 2002 

Current Assets 
Cash and cash equivalents 
Ca~h-residem funds 
Contracts receivable 
Other current assets 

Total currem assets 

Fixed Assets 
Land 
Bull '

.
di~ s 

Vehicles 
Fxa'nivave and Fixtures 
Improvements 
Co mputers and Equipment 

AccumLthted Depreciation 
Total fixed assets 

Asses 

Long Term Liabilities 
Notes payable 

Total Liabilities 

Net As. sets 
Unrestricted 

Total Liabilities and Net Assets 

ASSETS 

H ABILTTIESAND NET ASSETS 

2 
The accompanying notes arc an integral part of this statement, 

85,524 
57,284 
24,930 
8,244 

679,965 
855,947 

379,329 

_  1,235,276 

(24,857) 

87,236 
43,028 
24,028 
8,942 

442,044 
605,278 

362,990 

_  968,268 

(64,81~ ) 
$ 9f23 455 



OPTIONS FOUNDATION, IN C 
BATON  ROUGE, LOUISIANA 

STATEM ENTS OF ACI'IVITIES AND CHANGES IN NET ASSETS 
FOR T-t-~ ~ ARS END ED jui N~ 30, 2003 AND 2002 

Unrestricted Support Revenues: 
G~.~t-Office of Com,n-~59, Se~.Sce 
Grant-Office of M ental Health 
Grant-Noah Shore 
Gmnt-Fanfily Support 
Grant-A New Life 
Grant-HUD/City of Baton Rouge-Options Villa 
Rem Income-Options villa 
Rent Income-A New Life 
Rent Income-Options W est 
Rent income-Options East 
Rent Income-Hope villa 
Donations 
Other 

FYpen~e=~ 
Program Services: 
Communiw Service Residential Treatment Services 
Family Suppo rt 
Op tions Villa 
North Shore 
A New Life 

Op tions West 
Op tions East 
mope vma 
Re spite 

M anagement and General 

Total Expens es 

Increase (decrease) in Unrestricted Net Assets 

Net ~sets - end of pe fi,Jd 

3 
The accompanying notes are an integral part of fllis statement, 

2003 2002 

6!!,052 
22,189 
749,262 
36,474 
130,693 
191,649 
95,808 
48,579 
19,369 
2,931 
32,982 

z~ ,uuu 

58,474 
IQa n~  

764,883 
34,995 
288,362 
736,942 
174,427 
17,264 
7,696 

16,251 
~.TLv 

28,256 

2,159,506 

39,956 

(zA ol~x 

(24.85~ 

$ 522,973 
8,103 

663,260 
37,690 
125,243 
193,518 
90,563 
24~81 
8,756 

6,000 
38,674 

619,602 
36,012 
318,349 
713,525 
122,669 
4,191 

30,417 

1,844,765 

(125,504) 
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oPTIONS FOUNDATION, INQ 
BATON  ROUGE, LOUISIANA 

sTATEM ENTS OF CASH FLOW S 

FOR THE YEARS ENDED JUNE 30, 2003 AND 2002 

(flange in net assets 

Adjustments to reconcile change in net assets to net 
cash provided from operating acti-Afies: 
Depreciation 
Increase in resident funds 
Increase in contracts receivable 
Increase (decrease) in other current assets 
(Increase) decrease in accounts payable 
Increase in due to related companies 
Decrease in accrued liabilities 
Increase in residem funds payable 
Net cash provided by operagmg activities 

Purchase of property 
Net cash used byinvesting activities 

Increase (decrease) in Cash and Cash Equivalents 
Cash and Cash Equivalents, Beginning of Period 
Cash and Cash Equivalents, End of Period 

Supplemental disclosure - cash paid for interest 

5 
The accompanying notes are an integral part of this statement. 

~ 03 200 2 

$ 39,956 $ (125,504) 

39,245 
(14,256) 
(107,765) 

6,534 

(1,712) 
237,92t 

(698) 
__  

14,256 
213,481 

40,801 

(43,028) 
(77,931) 
(7,590) 
59,876 
175,588 

(17,740) 

4,472 

(164.350) __ (141,301) 
(164,350) (141,301) 

40,000 

(11,550) 
_  (11.2o9) 

17,241 

66,372 
__  12,15l 

78.523 

152,000 

(8,550) 
__  (11.510) 

131.940 

(4,889) 
--  

17,040 
~ ,151 

$ 14j92~. $ 16,065 



OPTIONS FOUNDATION, INC. 
BATON  ROUGE. LOUISIANA 

NOTES TO FINANCIAL STATE M ENTS 

JUNE 30, 2003 AND 2002 

Options Foundation, Inc. is a private, non-profit organization whose purpose is to provide services for people with 
behavioral health requirements primarily in Baton Rouge, Louisiana. 

The Organization maintains its books and prepares its financial statements on the accrual basis of accounting in 
accordance with generally accepted accounting principles. Consequently, revenues are recognized when earned, 
and expenses are recognized wh en incurred. 

Net assets, revenues, expenses, gains and losses are classified based on the existence or absence of contributor 
imposed restrictions. Tae Organization's net assets balance is comprised orflyof net assets for general use wi th no 
restrictions. 

Cash ~ ~~ v~ra 
Th e Organization cons iders all highly liquid investments, including certificates of depo sk with maturity of three 
months or less, to be cash equivalents. 

Grcn/lnlWs 
The O~anizafiun  follows the [ecomme~adations of the Financial Accoun ting Standards Board in its Statement of 
Financual AJccounting Standards (SFAS) No. 116, Aaxv~ mg/br ~  Reanzedard ~  Made In 
accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or 
pennmlently restxicted suppo rt depending on th e existence an d/or nature of any donor restrictions. Co ntributions 
are recognized wh en th e donor makes a promise to give to the Organization that is, in substance, un conditional. 

A arums Reo~6edg/e 
M,_nagemem ~ !ieves that ~  -,--moun.ts mceiv~ !e as of the b~l~.ce sheet dates ~-~ co~ cfb!e ~nd thus no ~ ow~ ce 
for doubtful accounts is necessary. 



OPTIONS FOUND ATION, INC. 
BATON  ROUGE, LOUISIANA 

NOTES TO H NANCIAL STATEM ENTS 

JUNE 30, 2003 AND 2002 
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Fixed Assets 

Fixed assets acquired by Options Foundation, Inc. are considered owned bythe Organization. However, State funding 
sources may maintain equitable interest in the property purchased with gran t monies as well as the right to determine 
~ae use of any proceeds from the sale of these assets. The State has a reversionary interest in those assets purchased 
with its funds , which have a cost of $500 or more, and an estimated useful llfe of at least two years. 

Options Foun dation, Inc. follows the practice of capitalizing, at cost, all expenditures for fixed assets in excess of $500. 
Depreciation is computed on a straight-line basis over the useful lives of the assets generally as follows: 

_Estimated Useful Life 
Buildings & Improvements 30 ye ars 
Furniture and equipmem 5 - 12 ye ars 
Transpo rtation equipment 5 ye ars 

Depreciation expense yeas $39,244 and $40,801 for the years ended Jtme 30, 2003 and 2002, respectively 

Options Foun da tion, Inc., as a non-profit organization, has been designated a representative payee by the Social 
Sectwity Administration for certain individuals parlicipafmg in Options' residential vrow;~  (Opli~ns Vi~la, 
Options W est, A New Life). As representative payee, Options receives Social Security and/or Supplcnnental 
SectMty Income (SSI) payments for individuals who cannot manage, or direct someone else to manage his or her 
money. The main responsibility of the payee is to use the funds to pay for the current and foreseeable needs of the 
beneficiary an d to save any remaining funds for the beneficiary. A fee is collected by Options for perlbrming this 
fu nction. Because 1he fu nds are maintained and not owned hy Options Foundation, Inc., the cas h balance has been 
recorded as an  as set on the financial statements with a corresponding liability of an equal amount. 

Contracts Receivable 

Receivables at years ended June 30, 2003 and 2002, are s~ d below 

DHIt Office of Mental Health 
Department of Social Services, Office of Conwnunity Services 
Of fice of Housing and Urban Development 
Of fice of Youth Development 
Other 

2OO3 
$ 18,138 

80,704 
160,569 
54,550 
953 

~ 3_149!4 

2002 
$ 16,349 
43,324 
143,641 

3,835 

Cnptiot,~ FoanAatiot,, !nx.'s empbyees e.*_,'n wad vacation .~~r successfui completion of t_~ee months of initM pe riod 
of employment. Vacation an d leave accrue at various rates depending upon length of services and hours worked per 
month. Vacation/Leave must be used and is not available to be paid out to employees. There was no accrued vacation 

at June 30, 2003 and 2002. 

C'prJons Foundation, Inc. ~ceives a substant~ po~don of its revenues from gove~av, ent8,~,~ ~'~a ~ -~,~ , ~" ~c 
which are subject to audit by the federal government. The ultimate determination of amounts received un der these 
programs generally is based upon allowable costs reported to, an d audited by, the government. Until such audits have 
been completed an d final settlement reached, there exists a contingency to refun d any amount received in excess of 
allowable costs. 

Management is not aware of any pending audits or proposed adjustments, and no provision for estimated retroactive 
adjustments have been made. 



OPTIONS FOUNDATI ON, INC. 
BATON  ROUGE, LOUISIANA 

NOTES TO H-NAN CIAL STATEM ENTS 
JUNE 30, 2003 AND 2002 

7 

Opuom Foundafion, Inc. maintainsseveralbankaccoun~ at one bank. The Federal Deposk Insurance Corporafion 
('FDIQ up to $100,000insures accounts. Casl~ ~ these h~titutioz~ dldnot exceed federally insuredlimi~ at June 30, 
2003. 

8, Leased Faci~fies 

10 

Facilities used by Options Foundation, Inc. for Terti House wer~ leased for $47,400 and $39,000 for the years ended 
June 30, 2003 and 2002, from a rehted organization. Th e current lease began July 1, 2002, and is renewable armually 
and requires a 30-daynotice to terminate. 

Facilities used by Op tions Foundation, Inc. for No~lshore Op tions Program were leased for $13,762 and $4,248 for 
the y~ars ended Jun e 30, 2003 and 2002 from the State of Louisiana Department of Health and Hospitals. The one-year 
lease is renewable annually and reqtfires a 30-day notice to terminate. 

Facilities used by Op tions Foundation, Inc. for A New Life Program were leased for $25,831 and $12,916 for the years 
ended Jun e 30, 2003 and 2002 from the State of Louisiana Department of He alth and Hospitals. The one-year lease is 

Facilities used by Options Foun dation, Inc. for Hope V'flla Program were leased for $7,200 for the year ended June 30, 
2003 from a related party. The current lease began July 1, 2002, and is renewable annually and requires a 30-day notice 
to terminate. 

Options Foun dation, Inc. leased space for woo of its programs from a related organization for $54,600 and $38,825 for 
the years ended Jun e 30, 2003 and 2002. 

The President of Op tions Foundation, Inc. owns 100% of the related organizations, with the exception of the related 
organization providing construction, repairs an d maintenance, which is owned 100% bythe president's son. 

Uncollectable contracts receivable are charged directly to earnings when theyare determined to be un collected. Use of 
this "ne~&,̂Aa does not res'a~t :m a "ir.,terial d:Cference from the valuation method required by gener'~y accepted 
accoun ting principles. 



OPTIONS FOUNDATION, IN G 
BATON  ROUGE, LOUISIANA 

NOTES TO FINAN CIAL STATEM ENTS 
JUNE 30, 2003 AND 2002 

11. N otes Payablge 

Notes payable consist oi the following at Jane 30, 2003 

Note dated February 10, 1999 with an original balance 
of $250,000, irmturing May 10, 2005. Principa! and inteve*t, ~t 7%, 
is repa yab le in 74 equ~ installments ot: $2,260.86 each, commencing 
on March 1(~, 1999 and cominuirg monthiytbere~ter, wi th one final 
balloon payment consisting of the remaining amount of prkicipal 
and any accrued interest due, payable on May 10, 2005. 
The loan  is secured byland, buildings and deposit accolalt. 
Less: current maturities 
Long-term debt, less current portion 

Note dated September 14, 2000 wirfi an original balance avaihble 
of $171,000, ma turing April 1,202L The loan  is a principal only 
(no interest) loan for a term of twenty years, payable in monthly 
installments of $712.50 begirmiug  April 1, 2001. The loan is secured 
bya fL~t mortgage on the sub}ect prope_.rty Listed as !43 & !45 N. 24'~ 
street an d 2386 Convention St., Baton Rouge, LA. The source of the 
loan is Fede ral gnmt funds available under the Co mmunity 
Development Block Grant (CDBG) Program, as provided to the 
City of Rouge-Parlsh of East Baton Rouge under grant agreements 
with the U.S. Department of Housing an d Urban Development. 
The loan proceeds are restricted to property acquisition and 
rehabilitation construction costs. As of June 30, 2002, $171,000 had 
been disbursed for the purchase of property. 
Less: current maturities 
Long-term debt, less current portion 

Note dated June 14, 2002 with an original balance available 
of $54,000, mzv~,fi-~g Novem_ber !, 2020. The b~-. is a p6~uip~ o~2y 
(no interest) loan for a term of twentyyears, payable in monthly 
installments of $250.00 beginning November 1, 2002. Th e loan  is secured 
by a first mortgage on the subject property listed as 150 North 26a' 
Street, Baton Ro uge, LA. Th e source of the 
loan  is Federal grant funds available under the Co mmunity 
Development Block Grant (CDBG) Program, as provided to the 
City o1 Ro ug e-Parish of East Baton Ro uge under grant agreements 
wi th the U.S. Department of Housing and Urban  Development. 
The loan proceeds are restricted to property acquisition and 
rehabilitation constrocfion costs. As of June 30, 2003, $52,000 had 
been disbursed for the pur chase of prope rty. 
Less: current maturities 
Long-term debt, less c,a.~'vent potion 

$ 202,496 
(13,3_8_0) 

$ 151,763 

$ 143~  

$ 50900 

$ 47.0G~ 



OPTIONS FOUNDATION, INC. 

BATON  ROUGE, LOUISIANA 

NOTES TO FINANQ AL STATEM ENTS 
JUNE 30, 2003 AND 2002 
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Estimated principal maturities on long-term debt are as follows: 

.Tune 30, 2004 
June 30, 2005 
June 30, 2006 
June 30, 2007 
]'une 30, 2008 
Thereafter 

$ 24,930 
200,667 
11,550 
11,550 
11,550 
144.012 

S 404.259 

Grants and funds received by Options Foundation, Inc. are temporarily restricted in that the funds are generally 
pro gram specific and to be spend in accordance with grant guidelines. All temporarily restricted funds were disbursed 
during the year. 

Cervmin 2002 financial smtemem amounts have been reclassified to conform with the 2003 presentation. 

J.0 



OPTIONS F 

FEDERAL GRANTOR/ 
PASS-Th~.OUGH GRANTOR/ 

PRC~.R AM  TITLE 

DHH Office of Mental Health 

DHH Of fice of Me ntal He alth 

DHH Office of Me ntal He alth 

DHH Office of Mental Health 

LA Department of Pubhc Safety 
and Corrections 

Of fice of Community Services 
o __:J __~:_1 m.__ _~n] -Fit ~ -i-g:~ - i ~au 1~ t oc 1~  

for Foster O tildren 

HUD/Gity of Baton Rouge 
Sup~ rtive Hotlsing program 

TOTALS 

*Estimated Amount of Federal Expenditures 

CZFDA 
PASS-THROUGIt 
GRANTOR'S 
N UM BER 

DISBURSEMENTS/ 

FEDERAL STATE 

CFDA 93.958 $ 36,474 

CFMS 595432 

CFMS595148 

CFDA 14.235 

C&'MS 573761 

CFDA 93.645 

130,693 

900 

21,289 

749~62 

427,736* 183,316 

I.A 4~B96-0004 191.649 

$ 786.5522 $~ SKZ6Z 



D A IG R E PO N T &  R R IAN  
A Professional Accounting Corporation Certified Public Accountants 

Board of DL~ctors 
Opdons Found~zio~ Inc. 
Baton Rouge, LA 

We have audited the financial statements of Options Fouad,~ion, Inc., as of June 30, 2003 and for the y~ar then ended, and 
have issued our report thereon dated October 10, 2003. W e conducted our audit in accordance with auditing standards 
generally accepted in the United States and the standards applicable to financial audits contained in ~  A ua~ar~ Stard.ar~, 
issued byth~ Comptroller General of the United States. 

Complhnce 

As pare of obtaining reasonable assurance about whether Options Foundation, Inc.'s financial statements are free of material 
misstatement, we performed tests of its compliance with cei~ 'i prowlsior~ of '--- regulanons, - ~w~, cuLluac~ allu gFan~, 
noncompliance with which could have a direct and material effect on the determination of financial statement amoun ts. 
Hc~a~ver nmvidinv nn aninic~n a, Pnmnl;=nrP ~l.qth rha~ p~x,i~;~n* * ~, ~k;~*;,,~ ~~ our aunt an d, aceordLngly, we do ~ r ~  - - -r r " ; 

not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported 
unde r ~  A u~/ing S tarda~ . 

nt~rnal C~ntrol C~er Financial ReDortin~ 

This repo rt is intended solely for the information and use of the audit committee, management, others within the organization, 
the LegisLative ~ ld~tor, and fede ral avrard3ng agencies and is not intende& to be an d shoed nOt be used by an'coue other ~han 
these specified parties. Unde r Louisiana Revised Stature 24:513, this repo rt ks distributed bythe Legislative Auditor as a public 
document. 

B.ztcm 1E~ v.~
oe, I 

Octobe r i0, 2003 

6641 Government Street ~ Baton Rouge, LA 70806 ~ Ph: (225) g27-3760 ~ F~x: (225) Ft27-37R1 
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D A IG R E PO N T &  B R IA N  
A Professional Accounting Corporation 

Board of Directors 
Options Foundation, Inc. 
Baton Rouge, LA 

In our opinion, Op tions Foundation, Inc. complied, in all material respects, with the req~firements referred to above that are 
applicable to each of its major federal pmgrm~ for the year ended June 30, 2003. 

The management of Options Foundation, Inc. is responsible for establishing and maintaining effective internal control over 
compliance ~9,.h. requlrements of laws , regula~ons, con~'acts an d grants applicable to federal programs. In plu g and 

have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpo se of 
expressing our  opinion on compliance and to tes~ and repo rt on internal control over compliance in accordance with OMB 
Gmular A- 133. 

Our consideration of the internal control over compliance wouId not necessarily disclose all. matters in the internal control that 
might be ma terial weaknesses. A material wealmess is a condition in which the design or operation of one or more of the 
intemai control components does net reduce to a relatively low level the risk that noncompliance with applicable requirements 
of laws, regulation, contracts and grants that would be material in relation to a major federal program being audited ma y occur 
and not be de tected wi thin a timely period by employees in the normal course of performing their assigned functions . W e noted 
no ma tters involving the internal control over compLiance and its ope ration that we consider to be ma terial we aknesses. 

This repo rt is intended solely for the information and use of the audit committee, management, others wi thin the orgamzation, 
the Le~ htive At~i-~or, and federal, a~  agec~.les and is not intended to be and should not be used.by anyone other than 
these specified parties. Under Louisiana Revised Statute 24:513, r.his repo rt is distributed by the Legislative Auditor as a public 
document. 

Octobe r 10, 2003 

6641 Government Street * Baton Rouge, LA 70806 ~ Ph: (225) 927-3760 ~ Fax." (225) 927-3761 
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